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Successful first year of Alternative Liquidity Facility signals bright future for
Sharia’a finance in the UK

The Alternative Liquidity Facility (ALF) set up by the Bank of England reaches its one year anniversary
on 2"4 December. Bank of London and The Middle East (BLME), one of the largest Sharia’a compliant
banks in the UK, has placed some of the largest deposits into the £200 million facility and believes
that, amid economic uncertainty, the ALF has had a very successful first year.

The ALF is a non-interest-based deposit facility, the first of its kind offered by a Western central
bank. It is designed to provide banks that cannot pay or receive interest with a similar ability to place
funds at the Bank of England as conventional banks. Its launch marked a significant recognition of
the role which Sharia’a finance providers play in the UK’s financial services landscape.

Mark Lynch, Head of Treasury at BLME, comments: “By all accounts, the ALF has had a successful
first year. It has been significantly used by UK-based Sharia’a compliant banks, hopefully providing
reassurance to customers concerned about the current volatility in the UK economy. Placing money
into the facility has provided Sharia’a banks like BLME, which can’t earn interest, with protection
from a volatile Pound/Dollar currency exchange rate which otherwise might have impacted those
holding other forms of regulatory liquidity such as Dollar-denominated Sukuk.

“Whilst this has been a great first year, we hope that the Bank will extend the size of the facility in
due course, enabling banks to place even more money into the facility as they grow and further
secure the future of Sharia’a finance in the UK. Expanding the scheme could eventually lower the
cost of use, improve overall returns and go further towards levelling the playing field with
conventional banks in the UK.”

The high levels of usage of the ALF will be welcome news for new customers looking at opening
accounts with Sharia’a compliant providers. In recent months, Sharia’a banks such as BLME have
experienced growing popularity as the cost of living crisis prompts savers to look at alternative
providers for the best rates of return on their deposits. BLME savers can currently earn an expected
profit rate of up to 4.5% on BLME’s Premier Deposit Account.

ENDS
About BLME
BLME is an independent Sharia’a compliant bank based in London. Led by a management team that
brings together a combination of experienced international bankers and leading experts in Islamic
finance, BLME has three key business areas: Wealth Management solutions, Commercial Real Estate

Finance, and savings products.

BLME is authorised by the PRA and regulated by the FCA and PRA. For more information, please visit
our website www.blme.com.
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